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Ea&éaj on Price Hike -
Lcﬂj Ea.sauj on Price Hike

The increase in the outiay of sUpplies and services is known as erice hikes/ rising
prices. vacilation is the cost of the ﬂc}adz, and semvices that are reguiar in the ndian
econoray. But this causes difficutties to the consumers. Every individual is attected By
the cscilations in the rates. Mecessities are zold at immense rates. Thiz is the
chaﬁer&%rﬁ aspect of the 2conomy People with partial Ftv'mﬂ are jeﬂ'nr‘ﬂ atfected bﬁ- the
price. hike. Thetj, face difficuities to ilRad a like. The econemic term for price hike/ ria.'mj

price is WFLATIoON',

“inflation is taxation, without ieﬂlslaﬂon“. Price. Hike inindia cause monetary hinders in

plople, as it is the {astest rising econormic world, pRople move on with it

Cauzes of Price Hike

WCREASE DEMAND: This happens When the needs of the peopke increase, demand also
increases, As there is a risg in income both demand and SUpEld INCrease for an
individual, Eventualy the price alzo raises, or a hike in price happens.

COST SHOVE HKE Wwhen the cornpany increases the production of Soods, it balances the
expenditure from it by Increasing the price of the 3000'!3. and services, The production
cost can rise as the sUpply increases it reeds a gigantic aracuint of raw material,
workers wages, taxation. So fhe price of the product is increased to acquire the
limitations.

PALCAL WRATIoN: As the Income. increases, inflation happens. As raoney rues

ouersuH:.H and demand, Hore the raon2y Hore the demand.
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f—‘ﬁduamﬂﬂea of Price Hike

Price hike endbles 2conomic 3rm+h.

Moderate inflation allows &d\'llu&-rmeﬁr in prices.

The erice hike is better than defaication which causes recession,
Stock value eﬂarjﬁ.

ncrease unemploﬁrw?_m opportunities, and incorage.

Improve the standard of iing,

Dermand and Suﬂzlt,j of ﬂooda increase,
l‘z'aa.&dvantaﬂEE of Price Hike

Price hike offen Eads to inferior ExpaANion and €3z firmneas,
Creates unneceszany and lower investment.

Truing fo suppress erice hikes, can lead to recession.
nternational competitivengss - dirainish.

Sau'ln‘-ﬂa P to nil

¥ demand is not satiafied - EMFF»#:} and 2conomy Lall,

E'E.'mﬂ Price. Effects
The r'la.'mj prices attect plople F.hﬁs'maat.j and menJrallnj,

when there is an increase in the erice of vital necessities fike 5+aﬂonEr~j ij!'mdars,

Fruits, uejetabﬁa, etc, atfects the peopk in moderate I'nv'ma.

Cormmon man alma'js. worries about the price hike in hiz basic I'w'm& of ke,
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f—‘ﬁd\'l}uermerﬁa should be made £or the sunvival of the ‘E‘am'mj. Price. Hike has, added
problems to the lower mode of ife. when the price ok a r:ommad'if-j nCreases,

au’ramaﬂcahj the other

2ervices also hike the price.

Let us consider an example of a hike n the price of petrol of diesel, The basic means
ot transportation cause inrdation. Thiz encounter his E:ﬁﬂrﬁ&. The budﬁeJr of the [w'er s
debiitated.,

internal and External Factors of Price Hike

The price hike is atfected bﬂ two factors. As a fact Coin has two sides, ndation is also

twotold.

EXTERMAL FACTORS: woerdwide inflation i an external cause of a hike in price.,

The &‘JDD\E; frora other countries are above the marﬂ'm expected, the imports of these
cost more. Eventually this raizes the erice in SUppEhd, The erice hike is 5#&'51# or
uifirnately imposed on the consumers,

WTERMAL FACTORS various factors affect the price hike in the econormy,

Increase in income: when the income of in more, the cost of living Increases. The dermand
increases, this causes a erice hike.

nadequate agricuture. outputs As the sector i ﬂeﬂled-n?_d sy the. government, +hefj are
not gven Eroper importance to the sUpply S0 the demand i= not =atizfied.

Lacking Slpely ok ﬂoods.- Some of the industries are not able to reach the demand. So
insutticient SUpely leads to @ price hike.

Increase in popuiation: As the ﬂmerh n population go2s Up déﬁ, by da'j, the demand

increases, where the SUpEid cant be reached, So the Price hike haFPP_n.
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Conclusion: The situations and circumstances that happen in and around the weorld kad
to r:hanﬁEE in all aspects of ke, The price. hike iz one such tactor that atfects plople, it

2 not under &T‘.':jbod'j nor controled buj anyene. The ﬂcverrmem- has to act upon the

situation and take measures, to control the erice hike.
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